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Council remains on track for improved fiscal position 

 

Taupō District Council’s (TDC) excellent AA- credit rating was reaffirmed by the international credit rating 

agency, Standard & Poor’s (S&P) in their June 2013 report. The report indicates that the Council’s finances 

are moving in the right direction.  

 

S&P conduct an annual review to assess the financial metrics of New Zealand council’s compared to local 

governments globally including those in Europe and Canada.  

 

According to the S&P, Taupō’s high ranking is based on its strong financial management and its high budgetary 

flexibility (including its above average capability to generate revenue from asset sales). However, the Council’s 

strong operating position is partially off set by its relatively high debt as a result of a large capital expenditure 

programme (2008-2013) where it funded infrastructure such as wastewater and water treatment plant upgrades to 

meet national Drinking Water Standards and due to the construction of the East Taupō Arterial (ETA).  

 

Alan Menhennet, Group Manager – Finance, Regulatory and Infrastructure, says that the current Council inherited 

debt from major infrastructure projects such as the ETA, water treatment plant upgrades and wastewater treatment 

plant upgrades but has a forward-looking approach to prudent financial management. “We expect to see 

improvement in the next two years as we benefit from the winding down of large capital expenditure programmes 

that included the ETA and upgrades to water infrastructure.”  

 

Menhennet says that the high rating is good news. “It shows a stable outlook and we will remain focused on fine-

tuning our systems and improving our fiscal position. The AA- credit rating is an endorsement of the financial 

strategy that Council has undertaken over the years; it gives us more liquidity and access to diversified funding.” 

 

S&P rates organisations on a scale of AAA to D. A strong credit rating is an indicator of a council’s financial 

strength. It gives wholesale investors confidence in the organisation. It also provides Council a financial advantage 

including access to more diversified funding and the ability to borrow money at cheaper interest rates.  

 

The ranking is the same as that of New Zealand’s four major banks. It also places TDC among some larger city or 

regional councils such as Auckland Council, Wellington City, Christchurch City, New Plymouth City, Dunedin City, 

Hutt City, Palmerston North City and Greater Wellington Regional and Whangarei District Council.  



 

S&P is one of the big three international credit rating agencies, which also includes Moody’s Investor Service and 

Fitch Rating. S&P issues credit ratings for the debt of public and private corporations.  
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